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Lecture: Foreign Trade Law

1. Definition of Foreign Trade Law

Foreign Trade Law refers to the set of legal rules governing commercial transactions across
national borders. It regulates the import and export of goods and services, as well as legal
relationships between international economic actors such as companies, states, and
individuals.

2. Objectives of Foreign Trade Law

Foreign Trade Law aims to:

Regulate international trade flows
Protect domestic industries

Ensure fair competition

Maintain balance of trade

Encourage foreign investment
Comply with international agreements

3. Sources of Foreign Trade Law

A. National Sources

Domestic legislation (customs laws, import/export regulations)
Administrative regulations and governmental decrees

B. International Sources

Bilateral and multilateral agreements
Rules of the World Trade Organization (WTO)
Regional agreements such as the European Union

4. Instruments of Foreign Trade Regulation

States use different tools to control foreign trade:

Tariffs: Taxes imposed on imported goods

Quotas: Limits on the quantity of goods that can be imported/exported
Licensing systems: Prior authorization required for certain goods
Non-tariff barriers: Technical, sanitary, or environmental standards



5. International Trade Contracts

Key contracts in foreign trade include:

« International sale of goods contracts
« International transport contracts
« Insurance contracts

A major legal framework governing these contracts is the Vienna Convention on Contracts
for the International Sale of Goods (CISG).

6. Dispute Resolution in Foreign Trade

Disputes in international trade are usually resolved through:

« International arbitration (preferred for its neutrality and flexibility)
« National courts
« Dispute settlement mechanisms under the World Trade Organization

7. Role of Customs Authorities

Customs administrations play a key role in:

Controlling goods crossing borders
Collecting duties and taxes

Preventing illegal trade (smuggling, fraud)
Ensuring compliance with trade regulations
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1 Key Terminology

English Term
Foreign Trade Law
Import
Export
Tariffs
Quotas
Trade Balance
Customs Duties
Non-tariff Barriers
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Arbitration

(,:\S;:\S\

Free Trade Agreement 3~ 5 lad 4,84

Protectionism

Trade Liberalization

Supply Chain
Bill of Lading
Insurance Contract
Trade Regulations
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