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What is Public Finance? (f4atal) dllall 4 La)

Public Finance refers to the study of how the government collects and spends funds to provide
public goods and services, manage national resources, and promote economic growth. It plays
a vital role in the functioning of the economy as it directly impacts the distribution of wealth,

employment, and the overall economic environment.
Key Components of Public Finance (datad) 4ilall duu )1 el g<all)

Government Revenue (4assall @i ) Government revenue is the income the government
collects to fund its activities. The primary source of revenue comes from taxation (direct and

indirect taxes), but it also includes income from public enterprises, investments, and grants.

Government Expenditure (4assal) <iliis): This refers to the spending by the government on
various sectors such as education, healthcare, infrastructure, defense, and welfare programs.
Government expenditure is categorized into current expenditures (like salaries and operations)

and capital expenditures (like investments in infrastructure and public services).

Public Debt (sl ¢2al)): Public debt occurs when a government borrows money from domestic
or foreign sources to finance its spending. Debt can be in the form of bonds or loans. Public
debt is used to meet shortfalls when government revenues are not sufficient to cover

expenditures.

Budgeting (434 2122)): A national budget is a document that outlines the expected revenues
and expenditures for a particular fiscal year. It is an essential tool for financial planning and

management, ensuring that government spending is aligned with national priorities.

Taxation (<) _al): Taxation is one of the most important sources of government revenue.
Governments impose taxes on individuals, businesses, and transactions to generate the funds
needed for public spending. Taxes can be direct (like income tax) or indirect (like sales tax or
VAT).

Public Policy and Fiscal Management (4stall & 1Y) g daladl 4sliaddl): Public policy refers to the
laws and regulations that guide the government's financial decisions. Fiscal management
involves the methods and processes used to manage public funds, including balancing the

budget and controlling inflation.



Principles of Public Finance (&elall 4Lal) ;salw)

Equity (Wd): The principle of equity states that the tax system should be fair, with individuals
contributing according to their ability to pay. This ensures that wealth is distributed more

equally across society.

Efficiency (ss4sl)): Efficiency in public finance means that government spending should be
used in ways that maximize the benefit to society. Public funds should be used effectively to

achieve desired outcomes, such as improved public services or infrastructure.

Transparency (48.all): Transparency requires that the government's financial activities are
clear and open to scrutiny. This helps to prevent corruption and mismanagement of public

funds.

Accountability (4dss«all): Governments must be accountable for how they manage public
finances. This includes ensuring that revenues are collected properly and that expenditures are

made in accordance with approved budgets.

Public Finance and the Economy (suaiéy) g dalal) 4 dLal)

Public finance plays a crucial role in the overall economic environment. It influences both
macroeconomic stability and economic growth. Through fiscal policies, governments can
control inflation, reduce unemployment, and stimulate economic activity. Effective public
finance management can lead to a stronger, more resilient economy, while poor management

can lead to deficits, high debt, and economic instability.

Fiscal Policy (4la)) 4uled)): Fiscal policy involves the use of government spending and
taxation to influence the economy. A government can increase spending and cut taxes to

stimulate economic growth or reduce spending and raise taxes to control inflation.

Monetary Policy vs Fiscal Policy (Adtall dubsud) Jilia 43088 dubacd)): While fiscal
policy involves government spending and taxation decisions, monetary policy is managed by a

country’s central bank and deals with the money supply, interest rates, and inflation control.



Terminology

e Public Finance - 4« adWl)

e Government Revenue - 4o Sall cilal )

e Government Expenditure - 4« sSall cilass
e Taxation - <l _pzall

e Public Debt - alall ;al

o Fiscal Policy - 4l dulpud)

e National Budget - 4xik sll 43/ 3.l

o Deficit - saall

e Surplus - o=l

e Public Spending - alll Gl

e Progressive Taxation - 4 baill (il jual)
e Indirect Tax - s_dlbull e iyl

e Direct Tax - s_8buwll il pal)

e Income Tax - Jaall 4y

e Sales Tax - Gl 4y yia

o Fiscal Deficit - (Al Jaal)

e Monetary Policy - 4zl dulud)

o Debt Servicing - ¢l 4e2a

e Revenue Generation - <l Y Al g

e Public Sector - alxdl g Uadll



