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Electronic Payment Law

Introduction

The Electronic Payment Law is a modern legal framework that regulates financial transactions made
through digital platforms instead of traditional cash payments. It aims to ensure the security,
transparency, and legality of electronic payments in both domestic and international trade.

Definition:

Electronic payment refers to any financial transaction conducted through electronic means, such as
credit cards, online banking, mobile wallets, or financial technology applications. The Electronic Payment
Law provides the legal basis for these operations and defines the rights and obligations of users, banks,
and service providers.

Main Objectives:

-Protect consumers from fraud and unauthorized transactions.

-Ensure data privacy and secure personal financial information.

-Encourage digital economy growth by promoting electronic commerce.

-Regulate payment service providers and establish clear licensing systems.

-Prevent money laundering and other financial crimes.

Key Provisions

-Electronic payments must be authorized and traceable.

-Service providers must use secure encryption and authentication methods.

-Users have the right to refunds in case of technical or unauthorized errors.
-Governments and central banks often supervise and license e-payment institutions.

Challenges:

Despite its benefits, the Electronic Payment Law faces challenges such as cyber security threats, lack of
digital literacy, and unequal access to technology in developing regions.




Conclusion

The Electronic Payment Law plays a vital role in building trust in digital transactions and promoting a
modern, cashless economy. As technology evolves, laws must continuously adapt to protect users and
ensure fair and secure financial systems.

Key Terms Glossary — Electronic Payment Law:
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Electronic Payment (E-payment) s sSIY) adall

A financial transaction made through digital systems instead of cash or checks.
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.Digital Transactionid | dladl)

Exchange of money or data through electronic means such as online platforms or mobile apps.
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E-commerceis s yiIyl 5 jlall

Buying and selling goods or services online using electronic payment systems.
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Payment Gatewaygadll 4 5

A secure online service that processes and authorizes payments.
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Encryption il

The process of converting information into code to prevent unauthorized access.
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.Authenticationidlaxll

Verifying a user’s identity before allowing access to financial services.
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Cyber security (sl _yuall (oY)

Protecting computer systems and networks from digital attacks or fraud.
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Data Privacy<blull dua gad

Protecting personal and financial information from unauthorized use.

4 o aall e RV e Ll 5 L sl e slaall Alea

Consumer Protection<ligivall s

Legal measures to safeguard users from unfair or fraudulent practices.
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Regulationaasl)

Official rules governing electronic payment systems and services.
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Licensingu=ss il

Official authorization for companies to operate as payment service providers.
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Financial Technology (FinTech)adlall L 5l il

Technology used to improve and automate financial services.
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Money Launderingd) s<¥) Juse

Making illegal money appear legitimate through financial transactions.
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Central Bankes S <l <)

The national institution that regulates money, credit, and banking systems.
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